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What Is Cryptocurrency?

So, you want to get into cryptocurrency trading? You're not alone. Cryptocurrency has become one of 
the most popular investments in recent years, and it seems like everyone wants a piece of the action. 
While there are plenty of options for buying cryptocurrencies, there's a lot for newbie investors to 
consider. That's why we've put together this guide to help you ease your way into crypto trading.  

What Is Cryptocurrency?

Cryptocurrencies are digital currencies that use cryptography to secure transactions, control the 
creation of new units, and verify the transfer of assets. Cryptocurrencies are not issued or backed by a 
central bank but are generally considered decentralized systems. However, centralized virtual 
currencies can be purchased from individuals or online services.

Cryptocurrencies can be used to pay for goods and services using the technology behind them called 
"blockchain." This is like a chain of blocks where each block holds information about the previous 
block's contents and any transactions that have taken place since its creation. Blockchain has been 
used to create cryptocurrencies such as Bitcoin, Ethereum, and Ripple, which have become popular 
over the last few years.

In order to send or receive money using cryptocurrency, you need a wallet address that acts as a virtual 
bank account number. You can buy and sell crypto through exchanges such as CoinBase, Kraken, and 
BitStamp. You will find more than 1,000 different cryptocurrencies on CoinMarketCap, but only about 
50 of them have any real value in the world today. Most are not worth investing in because it's too hard 
to tell if they're going up or down in value over time.



Popular Cryptocurrencies

Bitcoin was created in 2009 by Satoshi Nakamoto, an anonymous person or group of people who
used the name the creator of the cryptocurrency. Bitcoin aims to create a currency that is 
decentralized but also allows users to transfer money with ease. Bitcoin is the largest 
cryptocurrency by market capitalization, followed by Ethereum, Tether, Ripple, and Litecoin.

Litecoin was created by Charlie Lee in 2011 as an alternative cryptocurrency based on Bitcoin's 
codebase but uses scrypt as its proof-of-work algorithm instead of SHA-256. It is faster than 
Bitcoin and other altcoins and has been designed with quicker transactions.

Ethereum is another type of cryptocurrency, but instead of using blockchain technology, it uses its 
virtual machine called the Ethereum Virtual Machine (EVM). The EVM allows users to code their 
smart contracts in Solidity, a programming language similar to JavaScript, to create decentralized 
apps (dapps). 

Tether is a cryptocurrency that was developed to allow for the stablecoin conversion of fiat 
currencies and cryptocurrency. Tether is a token that can be used to move value between 
exchanges, which means that it has a real-world value. It is also one of the most popular 
stablecoins and has been used by many traders to make trades in crypto markets.

The most common cryptocurrencies, according to coinmarketcap.com, include Bitcoin (BTC), Tether 
(USTD), Litecoin (LTC), Etherium (ETH), Ripple (XRP), and Bitcoin Cash (BCH).



Ripple is a payment network that allows banks, payment providers, and digital asset exchanges to 
transact with each other. It uses blockchain technology to facilitate instant cross-border payments 
across the globe. The XRP cryptocurrency is one of the most common cryptocurrencies in terms of 
volume traded on global exchanges.

Bitcoin cash is a hard fork from bitcoin, meaning it shares all of bitcoin's history except for one 
thing: it makes bigger blocks! This increase in block size will allow more transactions per second 
than the original bitcoin network can handle currently, leading to faster transaction times in future 
years. Bitcoin cash also allows miners to increase their hashing power through BCH mining pools 
and earn more rewards over time.

Hot Wallets: These are the easiest and quickest ways to get started with cryptocurrencies. Hot 
wallets are online wallets that you can access from any computer or phone. They're also the best 
option for beginners because they're easy to set up and access.

Cold Wallets: Cold wallets are offline storage devices that are essentially hard drives physically 
created to store your cryptocurrency. You can purchase these devices on stores like Ledger or 
Trezor, which have software and a USB port for connecting.

Multi-Currency Wallets: Some wallets allow users to hold multiple currencies in one place. So, if you 
want to buy Bitcoin but also want Ethereum or Litecoin, this is the type of wallet for you! Most 
multi-currency wallets allow users to choose which currency they want to store depending on what 
type of exchange supports it.

What Are Cryptocurrency Wallets?

Cryptocurrency wallets are used to store, send and receive cryptocurrency. There are many types of 
wallets, but the most common ones are hot and cold wallets.



Why Trade Cryptocurrencies?

Cryptocurrency trading is a way to make money by buying and selling cryptocurrencies. You can trade 
cryptocurrencies on a cryptocurrency exchange, peer-to-peer exchange, or even through your own 
computer. Cryptocurrency exchanges are online platforms that let you buy or sell cryptocurrencies for 
fiat currency (e.g., US dollars) or other cryptocurrencies like Bitcoin, Ethereum, and Litecoin. They 
typically require users to deposit funds into their accounts before trading with the exchange's services.

Peer-to-peer exchanges work similarly in allowing people from all over the world to access them 
remotely via an application interface so long as both parties agree beforehand about how much each 
person will pay for what item/service, etcetera. There will always be someone willing to take advantage 
of this loophole! So make sure you're careful when dealing with strangers online because sometimes 
things aren't what they seem at first glance.

How Do People Trade Cryptocurrency?

There are many ways to trade cryptocurrency, but the most common way is on an exchange. An 
exchange is like a stock market—it connects buyers and sellers of cryptocurrencies and allows them to 
trade different ones in one place. The best-known example of an exchange is Coinbase, which offers 
both fiat currency and cryptocurrency trading pairs (BTC/USD, ETH/EUR). You can also trade 
cryptocurrencies via an online brokerage.



Should I Trade Crypto?

This is a very personal decision. If you're looking to make money by investing in cryptocurrency, you 
might wonder if it's worth it. After all, many other ways to invest your money could offer better returns 
than trading in cryptocurrencies. It all depends on your financial circumstance, your investment 
strategy, and your risk tolerance.

Trading cryptocurrency can be risky because prices are highly volatile and can go up or down at any 
time. However, with careful research and planning, you can profit from trading crypto coins as long as 
you have the patience and time to wait for the price to increase again.

Final Thoughts

Cryptocurrency trading isn't easy. You need learn about the  market and you need to have a solid plan 
before every trade. But with the right help, and the right training, cryptocurrency trading can be a great 
way to earn money. For more information, and for more free resources, visit stereomafx.com.

 
Risk Warning: Trading derivatives and leveraged products carries a high level of risk, including the risk of 
losing substantially more than your initial investment. It is not suitable for everyone. Before you make any 
decision in relation to a financial product you should obtain and consider our Product Disclosure 
Statement (PDS) and Financial Services Guide (FSG) available on our website and seek independent 
advice if necessary.


